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OIL AND GAS LEASE 

Agreement Made and entered into the day of _ and between 

RRTAN D TOTFMPTO & KIMBE^^TEMPIO . 

2376 MARCH ED, EDEN, NY 14057 
part_i£g)f the first part, hereinafter called the Lessor and 

Subsea Oil & Gas Inc., P.O. Box 102, Elma, New York 14059 

party of the second part, hereinafter called the Lessee 

WITNESSETH: That for and in consideration of One Dollar ($1.00), paid in hand by Lessee, and other good and 
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and of the premises, mutual covenants 
and agreements hereinafter set forth, the Lessor and Lessee agree as follows: 

1. LEASING CLAUSE. Lessor hereby grants, leases and lets exclusively to Lessee all the oil and gas and their constituents, 
whether hydrocarbon or non-hydrocarbon, underlying the land herein leased, "the Leasehold", together with such exclusive 
rights as may be necessary or convenient for Lessee, at its election, to explore for, develop, produce, measure, and market 
production from the Leasehold, and from adjoining lands, using methods and techniques which are not restricted to current 
technology, including the exclusive right to conduct geophysical and other exploratory tests; to dri!!, maintain, operate, cease to 
operate, plug, abandon, and remove wells; to use or install roads, electric power and telephone facilities, and to construct 
pipelines with appurtenant facilities, including data acquisition, compression and collection facilities for use in the production 
and transportation of products from the Leasehold and from neighboring lands across the Leasehold, and such rights shall 
survive the term of this agreement for so long thereafter as operations are continued; to use oil, gas, and non-domestic water 
sources, free of cost, to store gas of any kind underground, regardless of the source thereof, including the injecting of gas therein 
and removing the same therefrom; to protect stored gas; to operate, maintain, repair, and remove material and equipment. 

2. DESCRIPTION. The Leasehold is located in the Town(s) of EDEN , in the County of 

ERIE in the State of New York, and described as follows: 
Tax Map No(s): 223.00-1-15 and is bounded substantially by lands now or formerly owned as follows: 

On the North By: 

On the East By: BREIDENSTEIN 

On the South By: MARCH RD 

On the West By: HEFERLE . 

and being lands conveyed to Lessor by deed or other Document, recorded in Book 11041 at Page 1446 f 

the records of said county, and described for the purposes of this agreement as containing a total of 16. 7 acres, 
whether actually more or less, and including contiguous lands owned by Lessor. 

3. LEASE TERM. This Lease shall remain in force for a primary term of ten years from the above date, (the "effective date") 
and for as long thereafter as prescribed payments are made, or for as long thereafter as operations are conducted on the 
Leasehold in search of or production of oil, gas, or their constituents, or for as long as a well capable of production is located on 
the Leasehold, or for as long as extended by provision herein, or for as long as the Leasehold is used for the underground 
storage of gas, or for the protection of stored gas. If after the primary term the last producing well on the Leasehold is plugged 
and abandoned, the Leasehold will remain under Lease for an additional period of one year from the date of plugging and 
abandonment, subject to the payment of delay rental. 

4. PAYMENTS TO LESSOR. Lessee covenants to pay Lessor, proportionate to Lessor's percentage of ownership, as follows: 

(A) DELAY RENTAL: If operations for drilling are not commenced on the Leasehold or lands pooled or unitized therewith, 
or any part hereof, within ninety days from the effective date, Lessee shall, to continue this Lease in full force and effect, make 
payment to Lessor a Delay Rental at the rate of 5.00 Dollars per net mineral acre per year, payments to be made annually 
until the commencement of a well. Delay Rental paid for time beyond the commencement date of Royalty payments shall be 
credited upon the Royalty payment. Upon conversion to storage, Delay Rental payments shall be reestablished. 

(B) ROYALTY: Lessee covenants and agrees to deliver to the credit of the Lessor, his heirs or assigns, a royalty of one eighth 
(1/8) of the gross proceeds (less all applicable excise taxes, including production, severance, gross receipts, ad valorem and 
windfall profit taxes, and less transportation, compression, dehydration, treatment and gathering costs and deductions for free 
gas under paragraph 6 realized from the sale of gas produced or withdrawn from those strata or horizons of the premises not 
used for storage of gas and from the sale of oil produced or withdrawn from the premises, which gas and oil is sold and used off 
the premises. Lessee may withhold Royalty payment until such time as the total withheld exceeds twenty-five dollars ($25.00). 

(C) SHUT-IN: In the event that production of oil, gas, or their constituents is interrupted and not marketed for a period of six 
months, and there is no producing well on the Leasehold or lands pooled or unitized therewith, Lessee shall thereafter, as 
Royalty for constructive production, pay a Shut-in Royalty equal in amount and frequency to the Delay Rental until such time as 
production is re-established and said payment shall maintain this Lease in full force and effect to the same extent as payment of 
Royalty. During Shut-in, Lessee shall have the right to rework, stimulate, or deepen any well on the Leasehold or drill a new 
well on the Leasehold in an effort to re-establish production, whether from an original producing formation or from a different 
formation. In the event that the production from the only producing well on the Leasehold or lands pooled or unitized therewith 
is interrupted for a period of less than six months, this Lease shall remain in full force and effect without payment of Royalty or 
Shut-in Royalty. a a j, . 

TAW* ^r7J-<t -<D 
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m SUSPENSE / ESCROW: U«„ ,h,ll b, dkrod » npol ,nd». Escrow ,<,,,!„ „_,, ino „ tapin . 



fully resolved 
(I) LIENS 



»dS E! L^^Tn^ er iderS ^ USSee n ,° l C ° mplied With any ° r a " its obli g ations Sunder, both express 

S^^ J ^^S^L ft - 1 d ""' L - * *- a — time therefrom to COS 

whTr TIZA 7'° N " LeSS ° r ^ UsSee the right to D ° o1 ' unitize - or combine al1 ° r P«s of the Leasehold with other lands 
whe her cont lgU ous or not contiguous, leased or unleased, whether owned by Lessee or by others, a t LTbefl e o at 

^X^^Z^T^Vt ei * er by ,r nfraCt righ * ° r P ™ 10 G-ernmental AuthorizaTon o^ e ^ Such 
units will not exceed 640 acres (or such other size as allowed by the appropriate Governmental Authority) Where Lessee forms 

r ; % Xno'ticf of Slt'ion T ? ^ * ^ <* ta ° f Zl 

GoTmLnal Au toritv WheX 7 M ^ ^ Tk* ^ ^i-ton Requirements of the appropriate 

governmental Authority Whether unit(s) are formed by contract right or by appropriate Governmental Authority for all 
ptoses of this Lease the Leasehold shall be deemed to be unitized effective with the spud date of any well for which any 
portion of the leasehold ,s finally determined to be included in the Unit(s) therefore. Lessee is granted The right tc chante the 
s ze shape, and conditions of operation or payment of any unit created. Lessor agrees to 5 an See v out of he 
production or the revenue received from the production of such unit, such proportionallhare of the RoyaTtv from each unU well 
as the number of Leasehold net acres included in the unit bears to the total number of acres in the un 7 oTheilTse d rillTnt 

KT,h PrePa T" f ° r dri l' in& pr0dUCti ° n ' ° r Shut " in production fr ° m the ""it, or payment of SC^jSS 
shall have the same effect upon the terms of this Lease as if a well were located on the Leasehold. 

th. F ^ GA f* H eSS0 " e ^ rves for . lessor 0CCU P ied Principal dwelling on the leasehold from one gas producing well located on 
the surface of the Leasehold (excepting well(s) used for storage or protection of gas storage) and only for as lon S "s commerchl 
gas production exists from said well, two hundred thousand (200,000) cubic feet of gas per year 

rights to take physical possession of such reserved gas. Lessee agrees to pay once annually to Lessor Z cas vllue of such 
reserved gas at the average wellhead price received by Lessee, based upon seven eights (7/8*) T^Z^^^t 

dehvdr^on^ost ^ ^ " LeSSeeS ' m *" pr ° ducti °" * «* Leasehold^ 

ofsS ' C ° mpreSS10n costs ' de P° rtation «** and/or any other costs whether necessary or ncidental to the market ng 
of said gas. If Lessor conveys a portion of it's interest in the leasehold, Lessor may convey this reserved gas (cash valuers nan 
of such conveyance, but shall not subdivide such reserved gas (cash value). eservea gas tcash value) as part 

S^ h ^ S e h r e!!, n0t d f H We " WitWn 200 ftet ° f ^ StmC,Ure ' 0Cated °" the LeaSehold with °"< Lessor's written 
consent. Lessor shall not erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of a 

ff^rrr 1 Lessor sha " not modify ' ° r restrict r ° ads - d 

8. CONVERSION TO STOR AGP Lessee is hereby granted the right to convert the Leasehold to gas storage At the time of 
conversion, Lessee shall pay Lessor's proportionate par. for the estimated recoverable gas remaining^ the wf us n mXods 

17^ 7 ^r^^^f C 8enera " y 3CCepted by ,he natural « as industI * and ^sor shall be paid Delay Rental for as 
long thereafter as the Leasehold ,s used for gas storage or for protection of gas storage. 

Les r seI L sh a A h a "v! N nnL RFSTS L ff r hef J eby W r antS genera " V and agrees ,0 defend title to the Leasehold ^d covenants that 
Lessee shall have quiet enjoyment hereunder and shall have benefit of the doctrine of after acquired title Should anv Derson 
havmg title to the Leasehold fail to execute this Lease, the Lease shall nevertheless be binding upon all ^^a?^ 
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it as Lessor If this lease covers a less interest in the oil and gas, and their constituents, granted herein in all lot part of the 
tZSZ *. entire and undivided fee simple estate ^^^'^^^Z^^S, 

simple estate therein. 

in l FASE DEVELOPMENT. There is no covenant to develop the Leasehold within a certain time frame, and there shall be 
no'eas^hl ^t" t lpl ied covenant to produce. Provisions herein constitute full compensation for privileges here.n 

granted. 

. . vnnrv ma IFIIRF This Lease and its expressed or implied covenants shall not be subject to termination, forfeiture of 
ft™25^ Compliance is prevented by acts of God, federal, state, or local 

law, regulation, or decree, or any circumstance reasonably beyond the control of Lessee. 

12 /™ mwiHNr. OPERATIONS. If, at the expiration of the primary term of this Lease, there is no V™^° f °% ** 

ninetv (90) consecutive days and if any such operations result in the production of oil, gas or condensate covered he reoy as 
bng ItaST^ is prod-tion Ln the Leasehold or lands pooled or unitized therewith, or the term of ft* Lease ,s 
otherwise extended by any of the provisions herein. 

13 CESSATION OF PRODUCTION. If, within the primary term of this Lease, production of oil gas or condensate on the 
^eLld or lands pooled or unitized the rewith shall cease, this Lease shall continue in force and the Lessee may commence 
o e , o s for drilling, reworking, plugging back or deepening of a well or may in lieu thereof comme ™e ^or resume ,h 
payment of Delay Rentals on or before the anniversary date of the Effective Date of this Lease next following the 120tt day 
Euh cessation of production. If, after the expiration of the primary term of this Lease, P^^^^^SS 
on the Leasehold or lands pooled or unitized herewith, should cease, this Lease shall not terminate, provided that Lessee 

ommencrope^^s for drilling, reworking, plugging back or deepening a well with* , ninety (90 , days from 
and this Lease shall remain in force during the prosecution of such operations, and for so long as such operations are 
p osetted w h no essTL of more than ninety (90) days, and, if production of oil, gas or condensate results fiom such 
o ^S^en mi. Lease shall remain in force and effect for so long as production eTpira Z 
conducted as herein provided, or the term of this Lease is ptherwise extended by any of the provisions At th^ xpira tton 

of the primary term of this lease Lessee's pipeline rights granted herein shall continue upon payment of Two Dollars ($2.00) 
per foot to Lessor when exercised excepting where lease has previously been pooled or unitized. 

14 FNTIRF CONTRACT. The entire agreement between Lessor and Lessee is embodied herein. No oral warranties, 
representations, or promises h ave been made or relied upon by either party as an inducement to or modification of , his Lease. 

15 SURRENDER. Lessee may surrender and cancel this Lease as to all or any part of the Leasehold by recording a Surrender 
of Lease and if a pa rtial surrender, the Delay Rental provided in the PAYMENTS clause shall be reduced m proportion to the 

acreage surrendered. 

16. SUCCESSORS. All rights, duties, and liabilities herein benefit and bind Lessor and Lessee and their heirs, successors, and 
assigns. 

17 r ANfF. I ATION OF LEASE IF THIS LEASE BECOMES FORFEITED, TERMINATED OR EXPIRES, THE 
ES^^ THE ASSIGNEE IS REQUIRED TO PROVIDE A DOCUMENT 

rfwm INC THE LEASE AS OF iKtDAT'NO COST TO THE CURRENT LAND OWNER. IF THE LESSEE OR 
SSSS fS TO ™ CURRENT LANDOWNER MAY COMPEL A CANCELLATION 

PURSUANT TO SECTION 15-304 OF THE GENERAL OBLIGATIONS LAW. 

»« cTATiirnnv STATFMFNT THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS 

LESSEE WITHIN THE THREE-DAY CANCELLATION PERIOD. THE MAILING MUST BE POSTMARKED WITHIN 
THE THREE-DAY CANCELLATION PERIOD TO BE EFFECTIVE. 

NOTICE OF CANCELLATION 

. I/WE HEREBY CANCEL THIS LEASE. 



DATED: 

SIGN ATI) RE(S): 



THE PERSON PRESENTING THIS LEASE TO YOU IS (_X_J NOT (^ A «BER ™ ^^^S 
ASSOCIATION OF PROFESSIONAL LANDMEN) AND THEREFORE IS <_XJ IS NOT <— - ^^ J ^nNlMirT A 

DISPUTE YOU MAY INVOKE THE DISPUTE RESOLUTION MECHANISM OF THE CODE O* f ™„e «V™i 
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A N Tw? LL C S^ ™ OTHERW.SE PROVIDED BY LAW, 

WELL WITHIN THE SPACING UNIT ml I rvwiwr ™ D ™£ ^USABLE TO THE TARGET FORMATION OF THE 
TO CANCEL AND SIXTY DAYS FOR THE^ESSEE TO nS.T J° ™ E LESSEE ° F VOVR ,NTENT 

DISPUTE REGARDING THE GROUNDS FOR ^ANf^TI I JTrnN ci ir-u n ' F ™ E LESSEE HAS A BONA ™* 
MUST BE PROVIDED TO YOU IN MMr fflf™ nmm t !^ D ' SPUTE AND ™ E REASONS THEREFOR 
PERIOD, OTHERWISE THE LEASE S^ALl! BE OMSCELLED ^ M W ™ N SUC " S ' XTY DAY 



IN WITNESS WHEREOF, and intending ,o be legally bound, Lessor hereunto sets their hand(s). 
Witness: 




Lessor: 



Lessee: 



BY: A^^cZJ^Ua^ _ 
Walter P Haker 

President, Subsea Oil & Gas Inc. 



State or 
County of 




ACKNOWLEDGED BY 



On ^CbJUub 



20 



el 



appeared Walter P Ha her n^nn^u, v^^TZT bcf ° re ™ e * the ""^g"^ a notary Public in and for said state, personally 

name is a3SwS^ t0 ! he basis evidence to be the individual whosl 

Oil & Gas Inc., and that by to "KTSi^ hS? ! * ^ *" ^ " ** 35 President of Subsea 

executed the instrument. ^nete W^ft md,v,dua |; or the person upon behalf of which the individual acted, 

N^ry PubBc New York State 

Qualified In Erie County wK* a „, 

Canvrsssion !;xoftes June 30 1 1 ^ 



iciuai, or tne person upon behalf of which the in 
Notary Public 



ACKNOWLEDGED BY SUBSCRIBING WITNESS 
State of New York A^U^" ^(hJcs ) 



County of 



On 



20£2#before me, the undersigned, a notary public in and for said state, personally 

Ko; I T\ the subscribin & witness 10 *e foregoing instrument, with whom I 

being by me duly sworn, did depose and say that he/she/they reside(s)at 

..(if place of residence is in a city, include the street 



execute the same; and that said witnesses) at the same time subscribed fiis/her/thej 

Ataette Woteott / 
Notary Public Hm York State 
Quoted if? Erie County 

fywtmiMWi cwirae ^r r 'jf) ( Nola r v Public 



^a^po be the individual(s) described in and who 




o 

o 
e 

3 



^ O 
o — 
3 g 

CL 

o 
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